
	
	
	
Chapter-4 Globalisation and the Indian Economy  

 

PRODUCTION ACROSS COUNTRIES:  

1. Trade was the main channel connecting distant countries. This was done before 
large companies called multinational corporation (MNCs) emerged on the scene.  

2. An MNC is a company that owns or controls production in more than one nation. 
3. MNCs set up offices and factories for production in regions where they can get 
cheap labour and other resources. 	

4. MNCs are not only selling its finished products globally but more important, the 
goods and services are produced globally. 	

5. As a result, production is organized in increasingly complex ways.  

INTERLINKING PRODUCTION ACROSS COUNTRIES:  

1. In general, MNCs set up production where it is close to the markets; where there 
is skilled and unskilled labour available at low costs; and where the availability of 
other factories of production is assured. 	

2. The money that is spent to buy assets such as land, building, machines and other 
equipment is called investment. The investment made by the MNCs is called foreign 
investment.  

3. The benefit to the local company of such joint production is two-fold. (i) MNCs 
can provide money for additional investments, like buying new machines for faster 
production. (ii) MNCs might bring with them the latest technology for production. 	

4. But the most common route for MNC investments is to buy up local companies 
and then to expand production. 	

5. Many of the top MNCs have wealth exceeding the entire budget of the developing 



country government. 	

6. We see that there are a variety of ways in which the MNCs are spreading their 
production and interacting with local producers in various countries across the 
globe. 	

7. MNCs are exerting a strong influence on production at these distant locations. 	

8. As a result, production in these widely dispersed locations is getting interlinked.  

FOREIGN TRADE AND INTEGRATION OF MARKETS:  

1. Foreign trade creates an opportunity for the producers to reach beyond the 
domestic markets i.e., markets of their own countries. 2. For the buyers, import of 
goods produced in another country is one way of expanding the choice of goods 
beyond what is domestically produced.  

3. In general, with the opening of trade, goods travel from one market to another. 4. 
Foreign trade thus results in connecting the markets or integration of markets in 
different countries.  

WHAT IS GLOBALISATION?  

1. A large part of the foreign trade is also controlled by MNCs.  

2. A result of greater foreign trade has been greater foreign trade has been greater 
integration of production and markets across countries. 	

3. Globalization is this process of rapid integration or interconnection between 
countries.  

4. MNCs are playing a major role in the globalization process. 	

5. More and more goods and services, investments and technology are moving 
between countries.  

FACTORIES THAT HAVE ENABLED GLOBALISATION:  

1. Rapid improvement in technology has been on a major factor that has stimulated 



the globalization process. 	

2. For instances, the past 50 years have seen several improvements in transportation 
technology.  

3. Even more remarkable have been the development of information and 
communication technology. 	

4. Technologies in the areas of telecommunications, computers, and internet have 
been changing rapidly.  

Liberalization of foreign trade and foreign investment policy:  

1. Tax on imports is an example of trade barrier. It is called a barrier because some 
restriction has been set up. 	

2. The government can use trade barriers to increase or decrease foreign trade and 
to decide what kind of goods and how much of each, should come into the country. 
3. The Indian government, after Independence, had put barriers to foreign 
investment.  

4. This was considered necessary to protect the producers within the country from 
foreign competition. 	

5. Barriers to foreign trade and foreign investment were removed to a large extent. 
6. This meant that goods could be imported and exported easily and also foreign 
companies could set up factories and offices here.  

7. Removing barriers or restriction set by the government is what is known as  

liberalization. 	

8. The government imposes much less restriction than before and is therefore said to 
be more liberal.  

WORLD TRADE ORGANISATION:  

1. We have seen that the liberalization of foreign trade and investment in India was 



supported by some very powerful international organization. 	

2. These organizations say that all barriers to foreign trade and investment that are 
harmful. There should be no barriers.  

3. World Trade Organization (WTO) is one such organization whose aim is to 
liberalize international trade. 	

4. Though WTO is supposed to allow a free trade for all, in practice, it is seen that 
the developed countries have unfairly retained trade barriers. 	

5. On the other hand, WTO rules have forced the developing countries to remove the 
trade barriers.  

IMPACT OF GLOBALISATION IN INDIA:  

1. In the last twenty years, globalization of the Indian economy has come a long way. 
2. Globalization and greater competition among producers – both local and foreign 
producers – has been of advantage to consumers, particularly the well-off sections 
in the urban areas.  

3. As a result, these people today, enjoy much higher standards of living than was 
possible earlier. 	

4. MNCs have increased their investments in India over the past 20 years, which 
means investing in India has been beneficial for them.  

5. Several of the top Indian companies have been able to benefit from the increased 
competition. 	

6. Moreover, globalization has enabled some large Indian companies to emerge as 
multinationals themselves!  

7. Globalization has also created new opportunities for companies providing 
services, particularly those involving IT.  

THE STRUGGLE FOR A FAIR GLOBALISATION:  

1. People with education skill and wealth have made the best use of new 



opportunities. 	

2. On the other hand, there are many people who have not shared the benefits. 	

3. Fair globalization would create opportunities for all and also ensure that the 
benefits of globalization are shared better. 	

4. The government can play a major role in making this possible. 	

5. Its policies must protect the interests, not only of rich and the powerful but all the 
people in the country. 	

6. It can support small producers to improve their performance till the time they 
become strong enough to compete. 	

7. If necessary, the government can use trade and barriers. 	

8. In the past few years, massive campaigns and representatives by peopleʼs 
organizations have influenced important decisions relating to trade and investments 
at the WTO. 	

9. This has demonstrated that people also can play an important role in the struggle 
for fair globalization.  

 
Globalisation:  

The way in which the world economy is integrated in the modern world is 
globalization. Take example of Microsoft. Microsoft is having its headquarters in 
USA. This company is getting part of its software developed in India and several 
other countries. And Microsoft’s software is being used across the world. Another 
example can be Ford motors based in USA. Ford is having manufacturing plants in 
Chennai and cars manufactured in Chennai go for sale in other countries. Moreover, 
company may be getting gear boxes produced in some other country, seat belts from 
a different country, lights, rear view mirrors in some other nation by some other 
company. Almost all the components get supplied by various vendors to the Ford 
motor, which assembles them to make the car.  



All these activities help in generating employment opportunities across the world. 
This in turn affects the world economy. You can think of various activities in the 
step of final production of a product or a service which take place around the world 
at different locations. This results in interdependence of national economies around 
the world.  

Development of Globalisation  

Since early history global trade has been connecting mankind in myriad ways. Silk 
route of early history helped in connecting Asia from the rest of the world. This trade 
route not only facilitated movement of goods but also movement of people and ideas. 
If zero traveled from India to rest of the world then western clothes came to India. 
Nowadays the way we relish eating pizza or noodles, people abroad are big fans of 
the Indian curry and chicken tikka. 

Early phase of globalization involved export of raw material from Asia and import 
of finished products from Europe. But from mid twentieth century things began to 
change. 
During mid to late twentieth century certain company’s became multinationals as 
they spread their economic activities to various parts of the world. 
 
Causes of Globalisation: 
Need of Cost Cutting: Suppose a company is having two options to get a particular 
work done. The first option is to get it done in the home country but cost involved 
will be higher. Next option is to get it done in a different country at a lesser cost. 
Obviously any company will prefer the second option. Labour cost and cost of 
certain raw materials are cheaper in India, Malaysia, China and Taiwan. This results 
in reduced cost of production, which will result in better profit for the company. So 
you get a computer with certain parts manufactured in Taiwan or Malaysia, 
processor manufactured in India and software supplied from USA. The final product 
may get assembled in the market where it will be ultimately used. 
 
Need to find newer markets: If home market’s consumer base has purchased a 
product and needs no more of it or little bit of it, then the company has to plan to 
increase the business. This can be done by finding newer markets with new 
consumer base. Especially in today’s scenario when India and China constitute about 



one fourth of the world population, any company which wants to get more business 
can’t ignore these two markets. Try comparing it with your city or village. If 
vegetables produced in a village can only be sold in that village then it may not find 
many customers, resulting in low price and may be wastage of vegetables. To get a 
better price from large customer base the village vegetable grower needs to move to 
cities. 
 
Stimulus for Globalisation: 
Earlier countries imposed heavy import duties to restrict goods from outside and to 
promote local industries. These were part of deliberate trade barriers. But WTO 
(World Trade Organisation) convinced all member nations to reduce trade barriers. 
WTO believes in unrestricted economic opportunity across the world. In India after 
1991, liberalization policies were being followed resulting in MNCs setting up shops 
in India. The result is for everybody to see. Earlier car meant an Ambassador or a 
Fiat and two-wheeler meant a Bajaj Scooter or Rajdoot Motorcycle. Now people 
have various options for car and two wheelers. 
 
Results of Globalisation: 
Better Employment Opportunities: At present India is the leader in BPO sector. 
BPOs provide back office support to many MNCs. A customer calling in USA to 
sort out his problem may be talking to a call centre employee in Gurgaon. Because 
of growing economic activities many new centres of economic activity have 
developed in India. These are Gurgaon, Chandigarh, Bangalore, Hyderabad and 
Meerut. Earlier Mumbai, Chennai, Kolkata and Delhi used to be major economic 
centres. 
Change in Lifestyle: Eating habits have changed dramatically. Now you may be 
eating Kellog’s corn flakes for breakfast and Aloo Tikki Burger for lunch. You may 
be wearing a Levi’s jeans and if you are having a BPO employee as neighbour then 
you may have listened his accented English. 
Uneven Benefits of Development: For every MNC executive there is a larger 
number of rickshaw puller and daily wage earner. There are still millions who are 
unable to get two square meals in a day. We still hear news of farmers committing 
suicide in Maharashtra and Karnataka. 
Unfair Means Adopted by Developed Countries: Developed countries still give 
huge subsidies to their farmers and impose heavy trade barriers. In the bargain 



developed nations don’t get the desired benefit out of WTO negotiations. 
Conclusion: 
Globalisation is a reality which is here to stay. Globalisation has given more benefits 
than problems. The economists and policy makers of the world need to fine tune 
their strategy so that benefits of globalization can reach the masses. The ultimate 
success of globalization can only be realized when it helps achieve all the parameters 
of development. These parameters or goals of development are not only about 
monetary income, but also about better healthcare, education, security and overall 
quality of life for all. 
 
Globalisation and the Indian Economy CBSE Class 10 Economics 
 
Q1: What are the factors that have enabled globalisation ? 
Solution:  

• Rapid improvement in transportation and communication technology and the 
liberalisation of trade restrictions and foreign investment have been the major 
factors that has enabled the globalisation process. 

• The dramatic improvement in transportation technology has played a vital role 
in faster delivery of goods across long distances at lower costs and in the 
movement of people from one country to another in a short time.  

• As the basis of gloalisation is foreign trade movement of goods and people 
are vital for globalisation. 

• Information and communication technology (or IT in short) has also played a 
major role in globalisation.  

• Many MNCs are service based companies therefore the transfer of 
information is very vital to them. Computers, internet facilities, telegraph, 
telephones mobile phones, and fax are used to contact one another around the 
world, to access information instantly, and to communicate from remote areas. 

• Liberalisation of foreign trade and investment policy has speeded up the 
globalization process.  

• During the end of the 20th century, India removed trade barriers and foreign 
goods flooded the Indian market.  



• Barriers on foreign investment were also removed to a large extent enabling 
many MNCs to set up their factories in India. 
 

Q-2: Write a short note on WTO. 
Solution: World Trade Organisation (WTO) is an international body which aims at 
liberalising international trade. It was started at the initiative of the developed 
countries. 
i. WTO establishes rules regarding international trade, 
ii. It sees that these rules are obeyed by the member countries, 
iii 149 countries of the world are currently members of the WTO (2006). 
WTO Head Quarters is situated in Geneva, Switzerland. It was established in the 
year 1995. There are 151 member countries in WTO and its budget for the year 
2007 is 182 million Swiss francs. 
The functions of the WTO are as follows: 
• Administering WTO trade agreements. 
• Forum for trade negotiations. 
• Handling trade disputes. 
• Monitoring national trade policies. 
• Technical assistance and training for developing countries. 
• Cooperation with other international organizations. 
 
Q-3: What are the positive impacts of globalisation in India? 
Solution: The positive impact of globalisation in India has been tremendous. 
1. Greater competition among producers resulting from Globalisation is a great 
advantage to consumers as there is greater choice before them. Consumers now 
enjoy improved quality and lower prices for several products. 
2. Due to globalisation many MNCs have increased their investments in India. This 
means thousands of people are getting highly paid jobs and, enjoy much higher 
standards of living than was possible earlier. 
3. Local companies supplying raw materials, to these industries have prospered. 
4. Top Indian companies have benefit from increased competition. They have 
invested in newer technology and production methods and raised their production 
standards. 
5. Some Indian companies have gained from successful collaborations with foreign 
companies. 



Large Indian companies have emerged as multinationals like Tata Motors 
Globalisation has also created new opportunities for Indian companies providing 
services, particularly in the IT field. Services such as data entry, accounting, and 
administrative tasks, are now being done cheaply in India and exported to the 
developed countries. This has generated thousands of jobs. 
 
Q-4: Mention a few negative impacts of globalisation in India. 
Solution:  

• There has also been a negative impact of globalisation in India. 
• Globalisation has posed major challenges to a large number of small 

producers. 
• Globalisation which resulted from liberalisation of Foreign Trade policies 

allowed the import of electronic goods at a very cheap cost.  
• Local producers of electronic goods were not able to meet with this 

challenge.  
• MNCs flooded the market with quality products at a cheap price.  
• Local producer were not able to compete with this and were put to hardship 

as their goods do not have a market. 
• Another negative factor to globalisation is the lower wages that are given to 

labourers. 
• In order to compete in the world market, exporters try and cut labour costs 

and workers are denied their fair share of benefits as manufacturers are 
always on the look out for cheaper labour . 
 

Q-5: Differentiate between a ‘permanent worker’ and a ‘temporary worker’. 
Solution:  

• A ‘permanent worker’ is entitled to health insurance, provident fund, 
overtime at a double rate.  

• The permanent worker is also eligible for paid leave and has fixed working 
hours. Whereas a ‘temporary worker’ earns less than a permanent worker. 

• He does not enjoy any of the benefits a permanent worker is entitled for.  
• A day off from work means no wage and there are no fixed timings of work. 
• The temporary worker can be dismissed from work any time. 

 



Q-6: Write a short note on MNCs with an example. 
Solution:  

• A MNC or Multinational Corporation is a company that owns or controls 
production in more than one nation. MNCs set up offices and factories for 
production in regions where they can get cheap labour and other resources. 

• The cost of production is reduced considerably due to cheap labour and the 
MNCs earn great profits. 

• MNCs not only sell their finished products globally, the goods and services 
are produced globally. Because of this global production , today’s consumer 
has a wide choice of goods and services at a very reasonable price. 

• Cognizant Technology Solutions is a MNC which provides end-to-end 
Solutions in Consulting, Application Value Management, Application 
Development, Re-engineering, and Platform Consolidation across all major 
technologies. 

• The company’s Head Quarters is in New Jersey, USA. 
The Company has Offices in the following countries. 
(i) Canada 
(ii) United Kingdom 
(iii) Germany 
(iv) Switzerland 
(v) France 
(vi) Malaysia 
(vii) Singapore 
(viii) Australia 
(ix) China 
(x) India 
 

Q-7: What is meant by interlinking production across countries? 
Solution:  

• MNCs are exerting a strong influence on production at distant locations.  
• As a result, production in these widely dispersed locations is getting 

interlinked. 
• MNCs look into 4 major criteria before they set up production in any place. 

1. The factory or company should be close to the markets. 



2. Skilled and unskilled labour should be available at low costs. 
3. Availability of other factors of production should be assured. (eg. 
Infrastructure) 
4. Local Government policies should be in their interests. 

• When the above conditions are to their satisfaction MNCs set up factories 
and offices for production in different countries thus interlinking production 
across countries. 

• At times, MNCs set up production jointly with some of the local companies 
in other countries . 

• Then the local company benefits in 2 ways from this joint venture. Money 
for additional investments, like buying new machines and the introduction of 
the latest technology for production is available to the local producer thus 
interlinking production across countries. 
 

Q-8: IT in globalisation – Discuss. 
Solution:  

• Information and communication technology (or IT in short) has played a 
major role in globalisation.  

• Production of services has spread rapidly across countries due to the growth 
in Information technology. 

• Many MNCs are service based companies therefore the transfer of 
information is very vital to them. Computers, internet facilities, telegraph, 
telephones mobile phones, and fax are used to contact one another around 
the world, to access information instantly, and to communicate from remote 
areas.  

• This has been facilitated by satellite communication devices. Internet also 
allows us to send instant electronic mail (e-mail) and talk (voice-mail) across 
the world at negligible costs. 
 

Q-9: What are the factors that have enabled globalisation? 
Solution:  

• The dramatic improvement in transportation technology has played a vital 
role in globalisation, due to faster delivery of goods across long distances at 



lower costs and in the movement of people from one country to another in a 
short time. 

• Information and communication technology has also played a major role in 
globalisation.  

• Many MNCs are service based companies therefore the transfer of 
information is very vital to them.  

• Computers, internet facilities, telegraph, telephones mobile phones, and fax 
are used to contact one another around the world, to access information 
instantly, and to communicate from remote areas. 

• Liberalisation of foreign trade and investment policy has speeded up the 
globalization process. 
 

Q-10: What are the positive impacts of globalisation in India? 
Solution:  

• The positive impact of globalisation in India has been tremendous. Greater 
competition among producers resulting from Globalisation is a great 
advantage to consumers as there is greater choice before them.  

• Consumers now enjoy improved quality and lower prices for several 
products. 

• Due to globalisation many MNCs have increased their investments in India. 
• This means thousands of people are getting highly paid jobs and, enjoy 

much higher standards of living than was possible earlier. 
• Globalisation has also created new opportunities for Indian companies 

providing services, particularly in the IT field.  
• Services such as data entry, accounting, and administrative tasks, are now 

being done cheaply in India and exported to the developed countries.  
• This has generated thousands of jobs. 

 
Q-11: Mention a few negative impacts of globalisation in India. 
Solution:  

• There has also been a negative impact of globalisation in India. 
• Globalisation has posed major challenges to a large number of small 

producers. 



• Globalisation which resulted from liberalisation of Foreign Trade policies 
allowed the import of electronic goods at a very cheap cost.  

• Local producers of electronic goods were not able to meet with this 
challenge.  

• MNCs flooded the market with quality products at a cheap price.  
• Local producer were not able to compete with this and were put to hardship 

as their goods do not have a market. 
• Another negative factor to globalisation is the lower wages that are given to 

labourers. 
• In order to compete in the world market, exporters try and cut labour costs 

and workers are denied their fair share of benefits as manufacturers are 
always on the look out for cheaper labour. 
 

Q-12: IT in globalisation – Discuss. 
Solution:  

• Information and communication technology (or IT in short) has played a 
major role in globalisation. 

• Production of services has spread rapidly across countries due to the growth 
in Information technology. 

• Many MNCs are service based companies therefore the transfer of 
information is very vital to them. Computers, internet facilities, telegraph, 
telephones mobile phones, and fax are used to contact one another around 
the world, to access information instantly, and to communicate from remote 
areas.  

• This has been facilitated by satellite communication devices. Internet also 
allows us to send instant electronic mail (e-mail) and talk (voice-mail) across 
the world at negligible costs. 

 
1. What do you understand by globalisation? Explain in your own words. 
Ans: Globalisation means integrating the economy of a country with the 
economies of other countries under conditions of free flow of trade, capital and 
movement of persons across borders. It includes 
(i) Increase in foreign trade 
(ii) Export and import of techniques of production. 



(iii) Flow of capital and finance from one country to another 
(iv) Migration of people from one country to another. 
 
2. What was the reason for putting barriers to foreign trade and foreign investment 
by the Indian government? Why did it wish to remove these barriers? 
Ans: The Indian government had put barriers to foreign trade and foreign 
investment to protect domestic producers from foreign competition, especially 
when industries had just begun to come up in the 1950s and 1960s. At this time, 
competition from imports would have been a death blow to growing industries. 
Hence, India allowed imports of only essential goods. 
In New Economic Policy in 1991, the government wished to remove these barriers 
because it felt that domestic producers were ready to compete with foreign 
industries. It felt that foreign competition would in fact improve the quality of 
goods produced by Indian industries. This decision was also supported by powerful 
international organisations. 
 
3. How would flexibility in labour laws help companies? 
Ans: Flexibility in labour laws will help companies in being competitive and 
progressive. By easing up on labour laws, company heads can negotiate wages and 
terminate employment, depending on market conditions. This will lead to an 
increase in the company's competitiveness. 
 
4. What are the various ways in which MNCs set up, or control, production in 
other countries? 
Ans: Multinational Corporations (MNCs) set up their factories or production units 
close to markets where they can get desired type of skilled or unskilled labour at 
low costs along with other factors of production. After ensuring these conditions 
MNCs set up production units in the following ways : 
→ Jointly with some local companies of the existing country. 
→ Buy the local companies and then expand its production with the help of 
modern technology. 
→ They place orders for small producers and sell these products under their own 
brand name to the customers worldwide. 
 
5. Why do developed countries want developing countries to liberalise their trade 



and investment? What do you think should the developing countries demand in 
return? 
Ans: Developed countries want developing countries to liberalise their trade and 
investment because then the MNCs belonging to the developed countries can set 
up factories in less-expensive developing nations, and thereby increase profits, 
with lower manufacturing costs and the same sale price. 
In my opinion, the developing countries should demand, in return, for some 
manner of protection of domestic producers against competition from imports. 
Also, charges should be levied on MNCs looking to set base in developing nations. 
 
6. "The impact of globalisation has not been uniform." Explain this statement. 
Ans: "The impact of globalisation has not been uniform". It has only benefitted 
skilled and professional person in urban not the unskilled persons. The industrial 
and service sector has much gained in globalisation than in agriculture. It 
benefitted MNCs on domestic producers and the industrial working class. Small 
producers of goods such as batteries, capacitors, plastics, toys, tyres, dairy products 
and vegetable oil have been hit hard by competition from cheaper imports. 
 
7. How has liberalisation of trade and investment policies helped the globalisation 
process? 
Ans: Liberalisation of trade and investment policies has helped the globalisation 
process by making foreign trade and investment easier. Earlier, several developing 
countries had placed barriers and restrictions on imports and investments from 
abroad to protect domestic production. However, to improve the quality of 
domestic goods, these countries have removed the barriers. Thus, liberalisation has 
led to a further spread of globalisation because now businesses are allowed to 
make their own decisions on imports and exports. This has led to a deeper 
integration of national economies into one conglomerate whole. 
 
8. How does foreign trade lead to integration of markets across countries? Explain 
with an example. 
Ans: Foreign trade provides opportunities for both producers and buyers to reach 
beyond the markets of their own countries. Goods travel from one country to 
another. Competition among producers of various countries as well as buyers 
prevails. Thus foreign trade leads to integration of markets across countries. 



For example, during Diwali season, buyers in India have the option of choosing 
between Indian and Chinese decorative lights and bulbs. So this provides an 
opportunity to expand business. 
 
9. Globalisation will continue in the future. Can you imagine what the world would 
be like twenty years from now? Give reasons for your answer. 
Ans: After twenty years, world would undergo a positive change which will 
possess the following features— healthy competition, improved productive 
efficiency, increased volume of output, income and employment, better living 
standards, greater availability of information and modern technoloy. 
Reason for the views given above : These are the favourable factors for 
globalisation : 
→ Availability of human resources both quantitywise and qualitywise. 
→ Broad resource and industrial base of major countries. 
→ Growing entrepreneurship 
→ Growing domestic market. 
 
10. Supposing you find two people arguing: One is saying globalisation has hurt 
our country's development. The other is telling, globalisation is helping India 
develop. How would you respond to these organisations? 
A: Benefits of globalisation of India : 
→ Increase in the volume of trade in goods and services 
→ Inflow of private foreign capital and export orientation of the economy. 
→ Increases volume of output, income and employment. 
 
Negative Impact / Fears of Globalisation. 
→ It may not help in achieving sustainable growth. 
→ It may lead to widening of income inequalities among various countries. 
→ It may lead to aggravation of income inequalities within countries. 
Whatever may be the fears of globalisation, I feel that it has now become a process 
which is catching the fancy of more and more nations. Hence we must become 
ready to accept globalisation with grace and also maximise economic gains from 
the world market. 
 
11. Fill in the blanks. 



 
Indian buyers have a greater choice of goods than they did two decades back. This 
is closely associated with the process of ______________. Markets in India are 
selling goods produced in many other countries. This means there is increasing 
______________ with other countries. Moreover, the rising number of brands that 
we see in the markets might be produced by MNCs in India. MNCs are investing 
in India because _____________. While consumers have more choices in the 
market, the effect of rising _______________ and ______________has meant 
greater ________________among the producers. 
 
Answer 
 
Indian buyers have a greater choice of goods than they did two decades back. This 
is closely associated with the process of globalisation. Markets in India are selling 
goods produced in many other countries. This means there is increasing trade with 
other countries. Moreover, the rising number of brands that we see in the markets 
might be produced by MNCs in India. MNCs are investing in India because of 
cheaper production costs. While consumers have more choices in the market, the 
effect of rising demand and purchasing power has meant 
greater competition among the producers. 
 
12. Match the following. 
 

(i) MNCs buy at cheap rates from small 
producers 

(a) Automobiles 

(ii) Quotas and taxes on imports are used to 
regulate trade 

(b) Garments, footwear, 
sports items 

(iii) Indian companies who have invested 
abroad 

(c) Call centres 

(iv) IT has helped in spreading of production 
of services 

(d) Tata Motors, Infosys, 
Ranbaxy 



(v) Several MNCs have invested in setting up 
factories in India for production 

(e) Trade barriers 

 
Answer 
 

(i) MNCs buy at cheap rates from small 
producers 

(b) Garments, footwear, 
sports items 

(ii) Quotas and taxes on imports are used to 
regulate trade 

(e) Trade barriers 

(iii) Indian companies who have invested 
abroad 

(d) Tata Motors, Infosys, 
Ranbaxy 

(iv) IT has helped in spreading of production 
of services 

(c) Call centres 

(v) Several MNCs have invested in setting up 
factories in India for production 

(a) Automobiles 
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13. Choose the most appropriate option. 
 
(i) The past two decades of globalisation has seen rapid movements in 
(a) goods, services and people between countries. 
(b) goods, services and investments between countries. 
(c) goods, investments and people between countries. 
► (b) goods, services and investments between countries. 
 
(ii) The most common route for investments by MNCs in countries around the 
world is to 
(a) set up new factories. 



(b) buy existing local companies. 
(c) form partnerships with local companies. 
► (b) buy existing local companies. 
 
(iii) Globalisation has led to improvement in living conditions 
(a) of all the people 
(b) of people in the developed countries 
(c) of workers in the developing countries 
(d) none of the above 
► (d) none of the above 
 


